A STUDY OF INTERNATIONAL POLITICS    251
Up to 1905 this little nation of farmers and stock-breeders (in 1912, Servian exports amounted to about one hundred million francs, out of which 62 per cent, was represented by the products of the soil, and 20 per cent, by cattle and pork), remained in economic subj ection to Austria.   Austria's dream was to annex Servia to her great composite Empire. Whenever Servia displayed signs of political independence, Austria, who all but monopolized Servian exports, began the economic blackmailing of her emprisoned neighbour by closing her markets to Servian pork and beef.    A Servian statesman, M. Paschitch, resolved to put an end to these humiliations.    In 1906 he proposed a customs union between the three Slav states of the Balkans ; he thus took the first step for the formation of that Balkan Confederation which six years later was to astonish the world.   Servian live-stock was partially diverted from the old Austrian routes, and transported by the Danube, the Ludwigs-Canal and the Main to German markets.    A second outlet for Servian products was procured at Varna by means of concessions accorded on the Bulgarian railways.    A favourable treaty of commerce was arranged with France.    Little by little the old trade-current through Bosnia and to the Dalmatian coast was diminished and Servia was now selling her pork and cereals, without the Austrian middleman, through the channel of the Black Sea ports and Salonica, in all the Mediterranean ports, from Syria by way of Egypt to Italy. The need of direct communication between the Danube and the Adriatic became steadily more obvious, and Servian claims to economic autonomy, the only form of independence which in the modern world is the sign of political autonomy, became more and more legitimate.   Austrian imports fell from 60 per cent, to 35 per cent.    Then wcame the war of 1912.  Within only a few days after the opening of hostilities, Austria beheld the Servian troops in possession of Uskub, of old Servia, of a large portion of the Sandjak of Novi-Bazar, and rapidly making for the Adriatic coast-line.    A national